




What is a corporation?
A corporation is a business structure that allows owners to establish their company as a separate 
legal entity. Incorporated companies enjoy “corporate personhood,” meaning that, like a person, they 
have the right to enter into contracts, loan and borrow money, sue and be sued, and so on.



The benefits of forming a corporation
Why should you create a corporation? Let’s take a look at some of the benefits this business structure offers..



The downsides of forming a corporation
Although corporations can offer numerous benefits, there are a couple of disadvantages potential owners need to consider.

is available.  You might consider talking to an attorney or receiving legal advice for help with the trademarking
process.



Prepare and execute stock certificates, and update the corporation’s share ledger. The share ledger keeps 
track of who owns shares and how many they own. Corporations are required to keep track of how many 
shares they issued, who owns them, and how many are outstanding.



Your corporation should determine whether it needs any permits or licenses to operate. If so, you must 
apply for both, likely with both a state and local agency.

Start your corporation today
While the process for incorporation may be complicated, there are many benefits to doing so. If you elect 
this business structure, it’s vital to fulfill corporate requirements in order to maintain corporate personhood 
and liability protection.

Make sure you perform due diligence when filing and seek legal assistance if needed. If you register correctly, 
choosing a C corp structure could put your company in a position for long-term success.




